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UNLAWFUL TO

IS IT SHUN
UNEMPLOYED JOB-SEEKERS IN
RECRUITING AND HIRING?

According to the Bureau of Labor Statistics, the
U.S. unemployment rate in April 2011 was 9%, but
the rates were significantly higher for certain groups:

African Americans — 16.1%
Disabled persons — 14.5%
Hispanics — 11.8%

Women with families — 11.7%
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Given these statistics, it is not surprising that the
U.S. Equal Employment Opportunity Commission
(“EEOC”) has been on the lookout for potentially
discriminatory recruiting and hiring practices by
employers. In the past several months, this focus has
included employers which shun unemployed job-
seekers in favor of employed job-seekers. Amongst
the employer practices being scrutinized are (1) ads,
job postings and recruiter searches which seek to
discourage or bar inquiries from the jobless, and (2)
the use of unemployment status as a negative
criterion in hiring decisions.

So what does this attention mean for employers
who prefer or restrict recruitment and hiring to
candidates employed elsewhere? Under appropriate
circumstances, it could mean potential liability under
discrimination laws enforced by the EEOC.

HOW PREVALENT ARE THESE RECRUITING
AND HIRING PRACTICES? There are no statistics
which address this question, but the EEOC held a
public meeting on February 11, 2011 to discuss “the
emerging practice of excluding unemployed persons

from applicant pools.” Although testimony from
invited panelists conflicted regarding the extent of
these practices, some panelists described the practices
as “fairly common” and cited specific examples:

* A posting on a recruiting website which
said “No Unemployed Candidates Will be
Considered at All.”

* A posting on a recruiting website which
stated the company would “not
consider/review anyone NOT currently
employed regardless of the reason.”

WHAT PROTECTED GROUPS MAY HAVE
POTENTIAL CLAIMS? At the February 11" meeting,
the EEOC heard from panelists regarding four
protected groups which may be affected by recruiting
and hiring practices which snub the jobless:

* Racial and ethnic minorities, including
Hispanics, African Americans, Native
Americans and college-educated Asian
Americans, protected by Title VII of the
Civil Rights Act of 1964 (“Title VII”’) and
the Civil Rights Act of 1866;

*  Women protected by Title VII;

*  Disabled individuals protected by the
Americans with Disabilities Act and the
Rehabilitation Act of 1973; and

*  Persons over the age of 40 protected by the
Age Discrimination in Employment Act.

HOwW CAN A RECRUITING PRACTICE WHICH
BARS OR DISCOURAGES INQUIRIES FROM UN-
EMPLOYED APPLICANTS BE UNLAWFUL? A
recruiting practice which does not openly bar or
discourage applicants from a protected group may be
unlawfully discriminatory under at least two theories:

“CHILLING”: A practice may be unlawful if it is
shown to be used:

* to intentionally prevent inquiries from
persons of a protected group, or

* despite the knowledge that the practice has
the affect of barring or discouraging
inquiries from persons of a protected group.
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SKEWED APPLICANT POOL: A practice may be
unlawful — even without proof of discriminatory
intent — if it is proven to result in an applicant
pool in which a protected group is
disproportionately and significantly under-
represented and either:

* the employer fails to show that the practice
is “job related for the position in question
and consistent with business necessity”, or

* it is proven that the employer refused to
adopt an available alternative recruiting
practice that has less disparate impact and
serves the employer’s legitimate needs.

How CAN THE USE OF UNEMPLOYMENT
STATUS AS A NEGATIVE HIRING CRITERION BE
UNLAWFUL? A criterion which does not, on its face,
discriminate against a legally protected group may be
discriminatory under at least three theories:

PRETEXT: A hiring criterion can be unlawful if it
is proven to be a pretext to mask intentional
hiring discrimination against persons from a
protected group.

MIXED MOTIVE: A criterion can be unlawful
even if it is motivated by a legitimate
nondiscriminatory reason if it is shown that an
additional reason for the criterion is to limit or
exclude hiring persons from a protected group.

DISPARATE IMPACT: A criterion may be
unlawful — even without proof of discriminatory
intent — if it is proven to have the effect of
disproportionately and significantly excluding
persons of a protected group and either:

* the employer fails to show that the practice
is “job related for the position in question
and consistent with business necessity”, or

* it is proven that the employer refused to
adopt an available alternative hiring
criterion that has less disparate impact and
serves the employer’s legitimate needs.

IS THERE A CORRELATION BETWEEN
JOBLESSNESS AND JOB QUALIFICATION? None of
the panelists who testified at the February 11"
meeting defended the examined recruiting and hiring
practices as being job related or consistent with
business necessity. Indeed, the legitimate reasons for
not recruiting or hiring an unemployed candidate
seemingly relate to individual candidates rather
jobless candidates as a whole.

WHAT IS THE LIKELIHOOD THE EEOC WILL
BRING LITIGATION AGAINST EMPLOYERS WHICH
SNUB UNEMPLOYED JOB-SEEKERS? The burden of
proving that a recruiting or hiring practice
discriminates against persons of a protected group is
a formidable one. The EEOC, however, has already
filed discrimination suits against employers which
use poor credit history and criminal background as
hiring criteria. The agency is likely reviewing
charges of discrimination for the proof required to
bring a suit against an employer which exclusively
recruits and hires candidates employed elsewhere.
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Circular 230 Notice. The following disclaimer is
included to comply with and in response to U.S.
Treasury Department Circular 230 Regulations.

ANY STATEMENTS CONTAINED HEREIN ARE NOT
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OR (2) PROMOTING, MARKETING OR RECOM-
MENDING TO ANOTHER PARTY ANY TAX-
RELATED TRANSACTION OR MATTER AD-
DRESSED HEREIN.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


